
TOM BROWN, INC.

April 23, 2002

TO WHOM IT MAY CONCERN

Re: Agent Authorization

Gentlemen:

This letter is to inform you that Permitco is authorized to act as Agent and to sign
documents on behalf of Tom Brown, Inc. when necessary for filing county, state and
federal permits including Onshore Order No. 1, Right of Way applications, etc. for any of
Tom Brown, Inc. permits in Colorado and Utah.

It should be understood that Permitco is acting as Agent only in those matters
stated above and is not responsible for drilling, completion, production, or compliance
regulations.

Tom Brown, Inc. agrees to accept full responsibility for operations conducted in
order to drill, complete and produce the above-mentioned well.

This authorization is in effect until cancelled by Tom Brown, Inc.

Sincerely,

TOM BROWN, INC.

David S. Petrie
Regulatory, Environmental &
Govt. Relations Manager

555 SEVENTEENTHSTREET, SurTE 1850 • DENVER, CO 80202-3918
PHONE: 303/260-5000 • FAx
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PERMITC0

14421 County Rd. 10 • Ft. Lupton, Colorado 80621 • (303) 857-9999 • FAX (303) 857-0577 • E-MAIL Permitco 1@aol.com

August 29,2003

DivisionofOil,Gas&Mining
1594West NorthTemple,Suite1210
Box145801
SaltLakeCity,UT 84114-5801

Attn: Lesha Cordova

Re: Tom Brown,Inc.
BigIndian#27-34
1980'FSLand600' FEL
NESE Sec.27,T29S- R24E
SanJuan County,Utah
Lease No.UTU-014905

DearLesha,

Enclosed please find threecopiesofthe A.P.Il for the abovementionedwell.

Ifyou shouldhave anyquestions regardingtheenclosedmaterial,pleasedon't hesitate tocontactme.
Yourearlyapprovalofthis applicationwould be greatlyappreciated.

Sincerely,

I

Lisa L.Smith
Consultant for:
TomBrown,Inc. ogNED

SEPO2 2003
Enc.

DN.0F Ott,GAS WNING

cc: TomBrown,Inc. - Denver,CO
Tom Brown,Inc.- Grand Junction, CO
Tom Brown,Inc. - Moab,



STATE OF UTAH FORM 3
DEPARTMENT OF NATURAL RESOURCES

AMENDED REPORT ÜDIVISION OF OIL, GAS AND MINING (highlight changes)

APPLICATION FOR PERMIT TO DRILL
MINERALL4 E5NO.: 6.FeURFeACE:

7. IF INDIAN,ALLOTTEE OR TRIBE NAME:1A. TYPEOFWORK: DRILL Ë REENTER O DEEPEN O
N/A

B. TYPE OF WELL: OILO GAS OTHER SINGLEZONEO MULTIPLEZONE 6. UNIT or CA AGREEMENT NAME:

N/A
2. NAME OF OPERATOR: 9. WELL NAME and NUMBER:

Tom Brown,Inc. BigIndian#27-34
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL. OR WILDCAT:

555 -17th Street,Suite1850,Denver,CO80202 | 303/260-5000 &&Ortad
4. LOCATION OF WELL (FOOTAGES) 11. MERR/QTR,SECTION, TOWNSHIP, RANGE

AT SURFACE: 1980'FSLand660' FEL Gi23f 4X -Og, 251 If Sec.27,T29S-R24E
AT PROPOSED PRODUCINGZONE: NESE

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:

Approximately37 milessoutheast ofMoab,UT San Juan UTAH
15. DISTANCE TO NEARESTPROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRESIN LEASE: 17. NUMBER OF ACRES ASSIGNED TOTHIS WELL:

660' 932.55 40 Acres
18. DISTANCE TO NEARESTWELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET):

None 6,100' NationwideBond No.ESO-183
21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

6918' GL February15,2004 15 Days

24. PROPOSEDCASINGANDCEMENTINGPROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENTTYPE, QUANTITY, YIELD, AND SLURRY WEIGHT

24" 16"Conductor 40' Redi Mixto surface
12-1/4" 9-5/8",36#,J-55, STC 2,240' 515sx PremiumLt,2.24yield,12.0#+ 190sx TypeIll,1.38yield,14.6#
8-3/4" 5-1/2",17#,K55,LTC 6,100' 590sx PremiumLtHS,2.02yield,12.7#

CONRDWilAL-MHTIA:

25. ATTACHMENTS
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER COMPLETE DRILLING PLAN[¯]
EVIDENCE OF DIVISION OF WATER RIGHTSAPPROVAL FOR USE ÖF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

AGENT: PermitCoInc. 14421CountyRoad 10, Fort Lupton,CO80621 AGENT'S PHONE NO.: 303-857-9999

NAME (PLEASE PRINT) Lisa . Smith TITLE Ag0DÍÍOf TOm Bf0Wn, IRC.

SIGNATURE DATE August 29,2003
(This space for State use only)

Approved by the
API NUMBER ASSIGNED: '? - gyiSIOn (Å

Gas and Mining RECEIVED
sed SEP02 2U3(11/2001) (Se on

DIV.0FOIL,GAS&



TOM BROWN INC.

T29S, R24E, S.L.B.&M. 1°o','a°°,°'t°hn,BNEGIN/D4|ASNE#2/74--34,located2

T29S, R24E, S.L.B.&M. San Juan County, Utah.

WEST - 80.17 (G.L.O.)
BASIS OF ELEVATION

BENCH MARK (LA SAL 7207) LOCATED NEAR 1/4 CORNER ON
THE WEST LINE OF SECTION 34, T29S, R24E, S.L.B.&M. TAKEN
FROM THE SANDSTONE DRAW QUADRANGLE,UTAH, SAN JUAN
COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENT OF THE INTERIOR,

o GEOLOGICALSURVEY. SAID ELEVATIONIS MARKED AS BEING
7207 FEET.

o o
N

1915 Brass Cap
1.2' High (Bent

B/G /ND/AN/27- J4 660'
Elev. Ungraded Ground =

6918, 4 SC A LE

CERTIFICATE
THIS IS TO CERTIFYTHAT THE ABOVE PLAT WAS PREPARED FROM
FIELD NOTES OF ACTUAL SURVEYS MADE BY ME OR UNDERMY
SUPERVISIONAND THAT THESAME ARE TRUE AND CORRECT TO THE
BEST OF MY KNOWLEDGEAND

RÈGISTÊREDL SURVË
REglSTRAÎlONNO 16
STATÇ0 H

1915 Brass Cap
1.? h, Pile

UINTAH SGINEERING & D SURVEYING
N89°57'W

- 40.025 (G.L.O.) S89°49'J1"E 26J9.75' (Meas.) 1911 Brass cap 85 SOUTH 200 EAST -- VERNAL, UTAH 84078
LEGEND: BASIS OF BEARINGS

'? "IPA (435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
= 90' SYMBOL BASIS OF BEARINGS IS A G.P.S. OBSERVATION· 1" = 1000' 07-24-03 07-31-03
= PROPOSED WELL HEAD. (AUTONOMOUS NAD 83) P^RTY

J.F. A.F. D.R.B.
REFEREG

L . PLATA = SECTION CORNERS LOCATED. LATlTUDE =
38°15'00.87" (38.250242) WEATHER FILE

LONGITUDE= 109'15'25.38" (109.257050) WARM TOM BROWN



CONFIDENTIAL- TIGHTHOLE

ONSHOREOIL&GASORDERNO.1

ApprovalofOperationsonOnshore
FederalandIndianOil&Gas Leases

BigIndian#27-34
1980'FSLand660'FEL

NESE Section27,T29S - R24E
San JuanCounty,Utah

PreparedFor:

TOMBROWN,INC.

By:

PERMITCOINC.
14421CountyRoad10

Ft.Lupton,Colorado80621
303/857-9999

CopiesSentTo: DIV.OFOIL,GAS&MINING

- BLM- Moab,UT 4¢ Pe4
UtahDivisionofOil,Gas &Mining- SLC,UT # a

- TomBrown,Inc.- Denver,CO
1 - TomBrown,Inc.- GrandJunction r 9 1
1 - TomBrown,Inc.- Moab,



APPLICATIONFORPERMITTODRILLORREENTER

24. Attachments
The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor.
Attached.

2. A Drilling Plan

3. A Surface Use Plan (if the location is on National Forest System Lands, the SUPO shall be filed with the Appropriate Forest
Service Office.

SeeSurface Use Plan Attached.

4. Bond to cover the operations unless covered by an existing bond on file (see Item 20).
Bondcoverage for thiswell is provided by TomBrown,Inc. undertheirBLMBond No.NationwideBond No.ESO-183.

5. Operator certification.
Please be advisedthatTom Brown,Inc. is consideredto be theoperatoroftheabovementionedwell.TomBrown,Inc.
agreesto be responsibleunder the termsand conditionsofthe lease for the operationsconducteduponthe leased
lands.

6. Such other site specific information and/or plans as may be required by the authorized
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ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
TomBrown,Inc.
BigIndian#27-34 Lease No.UTU-014905
1980'FSLand660'FEL
NESE Section27,T29S- R24E DRILLINGPROGRAM
SanJuanCounty,Utah Page 1

ONSHOREOIL&GASORDERNO.1
ApprovalofOperationson Onshore

Federal and IndianOiland Gas Leases

Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis madewith
applicablelaws,regulations(43CFR3100),OnshoreOilandGasOrderNo.1,andtheapprovedplanof
operations.Theoperatoris fullyresponsiblefortheactionsofhissubcontractors.Acopyofthese
conditionswillbe furnishedthefieldrepresentativetoinsurecompliance.

1. ESTIMATEDTOPSIGEOLOGICMARKERS

The estimatedtopsofimportantgeologicmarkersareas follows:

Formation Depth Subsea

BurroCanyon Surface

Entrada 1,000' 6,100'

Navajo 1,210' 5,890'

Kayenta 1,910' 5,190'

Wingate 1,950' 5,150'

Chinie 2,230' 4,870'

Cutler 2,520' 4,580'

HonakerTrail 3,795' 3,305'

Ismay 5,700' 1,400'

ParadoxSalt 6,070' 1,030'

TD 6,100'
,

1,000'

PElk



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
TomBrown,Inc.
BigIndian#27-34 Lease No.UTU-014905
1980'FSLand660' FEL
NESE Section27,T29S- R24E DRILLINGPROGRAM
SanJuan County,Utah Page 2

2. ESTIMATEDDEPTHOFOIL,GASWATERANDOTHERMINERALBEARINGZONES

Theestimateddepthsatwhichthetopandbottomoftheanticipatedwater,oil,gasorother
mineralbearingformationsareexpectedtobe encounteredareas follows:

Substance Formation Depth

Water Entrada 1,000'

Water Navajo 1,210'

Water Kayenta 1,910'

Water Wingate 1,950'

Water Chinle 2,230'

Gas HonakerTrail 3,795'

Gas Ismay 5,700'

Allfreshwaterand prospectivelyvaluablemineralsencounteredduringdrilling,willbe recordedby
depthand willbe cased andcemented. Whenpossible,waterflowrateswillbe measuredand
sampleswillbe takenandanalyzedwiththeresultsbeingsubmittedtotheBLM.Alloilandgas
showswillbe testedtodeterminecommercialpotential.

3. BOPEQUIPMENT

TomBrown,Inc.'sminimumspecificationsforpressurecontrolequipmentareas follows:

RamType:11"Hydraulicdouble,2000 psiw.p.

BOPsystemswillbe consistentwithAP1RP53 andOnshoreOilandGasOrderNo.2. Pressure
testsofthesurfacecasingandallBOPequipmentpotentiallysubjecttopressurewillbe conducted
beforedrillingthesurfacecasingshoe. Blowoutpreventercontrolswillbe installedpriortodrilling
thesurfacecasingshoeandwillremaininuse untilthewelliscompletedorabandoned.Ram
preventerswillbe inspectedandoperatedeachtrip(nomorethanoncea day is necessary),and
annularpreventerswillbe inspectedandoperatedweeklytoensuregoodmechanicalworking
order. These inspections shallbe recordedinthedrillinglogandinthedailydrillingreport.

PEIL



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
TomBrown,Inc.
BiqIndian#27-34 Lease No.UTU-014905
1980' FSLand660'FEL
NESESection27,T29S- R24E DRILUNGPROGRAM
San Juan County,Utah Page 3

Ramtypepreventersandassociatedequipmentshallbe testedtoapprovedstackworking
pressureifisolatedby testplugor to70 percentof internalyieldpressureofcasing.Pressureshall
be maintainedforat least 10minutesoruntilrequirementsoftestaremet,whicheveris longer. If
a testplugis utilized,nobleed-offpressureisacceptable.Fora testnotutilizinga testplug,ifa
declineinpressureofmorethan10percentin30 minutesoccurs,thetestshallbe consideredto
havefailed. Valveoncasinghead belowtestplugshallbe openduringtestofBOPstack.

Annulartypepreventers(ifused)shallbe testedto50 percentofratedworkingpressure.
Pressureshallbe maintainedat least 10minutesoruntilprovisionsoftestaremet,whicheveris
longer.

Valvesshallbe testedfromworkingpressuresideduringBOPEtestswithalldownstreamvalves
open.

Whentestingthekilllinevalve(s)thecheckvalveshallbeheldopenortheballremoved.

ABOPEpitleveldrillshallbe conductedweeklyforeachdrillingcrew.

The BOPandrelatedequipmentshallmeettheminimumrequirementsofOnshoreOilandGas
OrderNo.2 forequipmentand testingrequirements,procedures,etc., andindividualcomponents
shallbe operableas designed. Chartrecordersshallbe usedforallpressuretests.

Pressuretestsshallapplytoallrelatedwellcontrolequipment.

Alloftheabovedescribedtestsand/ordrillsshallbe recordedinthedrillinglog. Testcharts,with
individualtestresultsidentified,shallbe maintainedon locationwhiledrillingandshallbe made
availabletoa BLMrepresentativeuponrequest.
Pressuretestsshallapplytoallrelatedwellcontrolequipment.

a. ThesizeandratingoftheBOPstackis shownontheattacheddiagram.Althougha rig
has notbeenchosentodrillthiswell,mostoftheequipmentforthisdepthofholeinthe
areausea 11",2000psiworkingpressureblowoutpreventor.

b. Achokelineand a killlinearetobe properlyinstalled.The killlineis _not tobe usedas a
fill-upline.

c. Theaccumulatorsystemshallhavea pressurecapacitytoprovideforrepeatedoperation
ofhydraulicpreventers.

PElk



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
TomBrown,Inc.
BigIndian#27-34 Lease No.UTU-014905
1980'FSLand660' FEL
NESE Section27,T29S- R24E DRILLINGPROGRAM
SanJuanCounty,Utah Page 4

d. Drillstringsafetyvalve(s),tofit_all toolsinthedrillstring,aretobe maintainedontherig
floorwhiledrillingoperationsare inprogress.

4. CASINGANDCEMENTINGPROGRAM

a. The proposedcasingandcementingprogramshallbe conductedas approvedtoprotect
and/orisolateallusablewaterzones, potentiallyproductivezones,lostcirculationzones,
abnormallypressuredzones, andanyprospectivelyvaluabledepositsofminerals.Any
isolatingmediumotherthancementshallreceiveapprovalpriortouse. Thecasingsetting
depthshallbe calculatedtopositionthecasingseatoppositea competentformationwhich
willcontainthemaximumpressuretowhichitwillbe exposedduringnormaldrilling
operations.Determinationofcasingsettingdepthshallbe based onallrelevantfactors,
including;presencelabsenceofhydrocarbons;fracturegradients;usablewaterzones;
formationpressures;lostcirculationzones;otherminerals;orotherunusual
characteristics.Allindicationsofusablewatershallbe reported.

b. Casingdesignshallassumeformationpressuregradientsof0.44to0.50psi perfootfor
exploratorywells(lackingbetterdata).

c. Casingdesignshallassumefracturegradientsfrom0.70to 1.00psiperfootfor
exploratorywells(lackingbetterdata)

d. Casingcollarsshallhave a minimumclearanceof0.422inchesofallsidesinthe
hole/casingannulus,withrecognitionthatvariancescanbe grantedforjustified
exceptions.

e. AIIwaitingoncementtimesshallbe adequatetoachievea minimumof500psi
compressivestrengthat thecasingshoepriortodrillingout.

f. Allcasingexcepttheconductorcasing,shallbe neworreconditionedandtestedused
casingthatmeetsorexceedsAPIstandardsfornewcasing.

g. Thesurfacecasingshallbe cementedbacktosurfaceeitherduringtheprimarycement
jobor byremedialcementing.

h. Allindicationsofusablewatershallbe reportedtotheauthorizedofficerpriortorunning
thenextstringofcasingorbeforepluggingordersarerequested,whicheveroccursfirst.



ONSHOREORDERNO.1 CONFlDENTIAL- TIGHTHOLE
TomBrown,Inc.
BiqIndian#27-34 Lease No.UTU-014905
1980'FSLand660'FEL
NESE Section27,T29S - R24E DRILLINGPROGRAM
SanJuan County,Utah Page 5

i. Threecentralizerswillbe runonthebottomthreejointsofsurfacecasingwitha minimum
ofonecentralizerperjointstartingwiththeshoejoint.

j. Topplugsshallbe usedtoreducecontaminationofcementbydisplacementfluid.A
bottomplugorotheracceptabletechnique,suchas a suitablepreflushfluid,innerstring
cementmethod,etc.shallbe utilizedtohelpisolatethecementfromcontaminationbythe
mudfluidbeingdisplacedaheadofthecementslurry.

k. Allcasingstringsbelowtheconductorshallbe pressuretestedto0.22psiperfootof
casingstringlengthor1500psi,whicheveris greater,but nottoexceed70 percentofthe
minimuminternalyield. Ifpressuredeclinesmorethan10percentin30 minutes,
correctiveactionshallbe taken.

l. Onallexploratorywells,andonthatportionofanywellapprovedfora 5MBOPEsystem
orgreater,a pressureintegritytestofeachcasingshoeshallbe performed.Formationat
theshoeshallbe testedtoa minimumofthemudweightequivalentanticipatedtocontrol
theformationpressuretothenextcasingdepthorat totaldepthofthewell.Thistestshall
be performedbeforedrillingmorethan20feet ofnewhole.

m. The proposedcasingprogramwillbe as follows:

Purpose Depth HoleSize 0.D. Weight Grade Type New/Used

Conductor O'- 40' 24" · 16" - - - - - - - - - - - -

Surface O'- 2,240' 12 - 1/4" 9 - 5/8" 36# J-55 ST&C New

Production O'- 6,100' 8 - 3/4" 5 - 1/2" 17# K-55 LT&C New

o. Casingdesignsubjectto revisionbased ongeologicconditionsencountered.

p. Thecementprogramwillbe as follows:

Conductor Typeand Amount

0 - 40' RediMixtoSurface.



ONSHOREORDERNO.1 CONFIDENTIAL- TIGHTHOLE
TomBrown,Inc.
BigIndian#27-34 Lease No.UTU-014905
1980'FSLand660'FEL
NESE Section27,T29S- R24E DRILLINGPROGRAM
SanJuan County,Utah Page 6

Surface TypeandAmount

0 - 2,240' Lead:515sxPrem.Lt,2.24yield,12.0#
Tail:190sxTypelll,1.38yield,14.6#,orsufficientto

circulatetosurface.

Production TypeandAmount

2,500' - 6,100' 590sxPrem.LtHS,2.02yield,12.7#

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcemented
untilthecementhas reacheda compressivestrengthofat least 500psiat theshoe.
WOCtimeshallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysafterthework
iscompleted.

1. Progressreports,Form3160-5(formerly9-331)"SundryNoticesandReportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeach stringofcasing,showingthesize,grade,weightofcasing
set,holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedorthetopofthecementbehindthecasing,depthof
cementingtoolsused,casingtestmethodandresults,andthedate work
was done. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementwas not
circulatedtothesurface.

s. Auxiliaryequipmenttobe used is as follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asubwitha fullopeningvalve.



ONSHOREORDERNO.1 CONFlDENTIAL- TlGHTHOLE
TomBrown,Inc.
BigIndian#27-34 Lease No.UTU-014905
1980'FSLand660' FEL
NESE Section27,T29S- R24E DRILLINGPROGRAM
San Juan County,Utah Page 7

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O'- 2,240' Water +/-8.5 +/-28 NIC

2,240' - 2,600' Water +/-8.5 +/-28 NIC

2,600' - 6,100' LSND +/-9.0 +/-34 +/-10

Sufficientmudmaterialswillbe storedon locationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.

b. Duetopotentialforcontaminationofusablequalitywateraquifers,chromatesarebanned
fromFederalleases.

c. Hazardoussubstancesspecifica\\ylistedbytheEPAas a hazardouswasteor
demonstratinga characteristicofa hazardouswastewillnotbe used indrilling,testingor
completionoperations.

6. EVALUATIONPROGRAM

Theanticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated.However,if DST's are run,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstem testtoolsshallbe restrictedtodaylighthoursunlessspecific
approvaltostartduringotherhoursis obtainedfromtheauthorizedofficer.However,
DST'smaybe allowedtocontinueat nightifthetestwas initiatedduringdaylighthours
andthe rateofflowis stabilizedandifadequatelightingis available(i.e.lightingwhichis
adequateforvisibilityandvapor-proofforsafeoperations).Packerscanbe released,but
trippingshallnotbeginbeforedaylight,unlesspriorapprovalis obtainedfromthe
authorizedofficer.ClosedchamberDSTsmaybe accomplisheddayor night.

PEIL
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1980'FSLand660'FEL
NESE Section27, T29S- R24E DRILLINGPROGRAM
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ADSTthatflowstothesurfacewithevidenceofhydrocarbonsshallbe eitherreversedout
ofthetestingstringundercontrolledsurfaceconditions.Thiswouldinvolveprovided
somemeansforreversecirculation.

Separationequipmentrequiredfortheanticipatedrecoveryshallbe properlyinstalled
beforea teststarts.

Allengineswithin100feet ofthewellborethatarerequiredto"run"duringthetestshall
have sparkarrestersorwatercooledexhausts.

b. The loggingprogramwillconsistofa PlatformExpressfromsurfacecasingtoTD.

c. Nocoresareanticipated.

d. Whetherthewellis completedas a dryholeoras a producer,"WellCompletionand
RecompletionReportandLog"(Form3160-4)willbe submittednotlaterthan30 days
aftercompletionofthewelloraftercompletionofoperationsbeingperformed,in
accordancewith43 CFR3164. Twocopiesofalllogs,coredescriptions,coreanalyses,
well-testdata, geologicsummaries,sampledescription,andallothersurveysordata
obtainedandcompiledduringthedrilling,workover,and/orcompletionoperations,willbe
filedwithform3160-4. Samples(cuttings,fluids,and/orgases)willbe submittedwhen
requestedbytheauthorizedofficer(AO).

e. Theanticipatedcompletionprogramisas follows:

Perforatezonesofinterestand placeonproduction.

7. ANTICIPATEDPRESSURESANDH2S

a. Theexpectedmaximumbottomholepressureis2623psi. Noabnormalpressuresare
anticipated.

b. Hydrogensulfidegas is notanticipated,however,as requestdbytheBLM,an H2S
ContingencyPlanwillbe submittedunderseparatecoverbya thirdpartycontractor.

PElk
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c. AsperOnshoreOrderNo.6, Ill,A,2.b.,ifhydrogensulfideis presentthe"operatorshall
initial\ytesttheH2Sconcentrationofthegas streamforeachwellorproductionfacility..."
Submittheresultsofthistestwithin30 days offilingForm3160-4,"WellCompletionor
RecompletionReportandLog".

8. OTHERINFORMATIONANDNOTIFICATIONREQUIREMENTS

a. Shouldthewellbe successfullycompletedforproduction,theAOwillbe notifiedwhenthe
wellis placedina producingstatus. Suchnotificationwillbe sentbytelegramorother
writtencommunications,notlaterthan5 days followingthedate onwhichthewellis
placedonproduction.

b. Productiondata shallbe reportedtotheMMSpursuantto30 CFR216.5usingform
MMS/3160.

c. Thedate onwhichproductioniscommencedorresumedwillbe construedforoilwellsas
thedate onwhichliquidhydrocarbonsarefirstsoldorshippedfroma temporarystorage
facility,suchas a testtank,andforwhicha runticketis requiredtobe generatedor,the
date onwhichliquidhydrocarbonsarefirstproducedintoa permanentstoragefacility,
whicheverfirstoccurs;and,forgaswellsas thedate onwhichassociatedliquid
hydrocarbonsarefirstsoldorshippedfroma temporarystoragefacility,suchas a test
tank,andforwhicha runticketis requiredtobe generatedorthedate onwhichgas is first
measuredthroughpermanentmeteringfacilities,whicheverfirstoccurs.

d. PursuanttoNTL-4A,lessees oroperatorsareauthorizedtovent/flaregasduringinitial
wellevaluationtests,notexceedinga periodof30 days ortheproductionof50 MMCFof
gas, whicheveroccursfirst. Anapplicationmustbe filedwiththeDistrictEngineerand
approvalreceived,foranyventing/flaringofgas beyondtheinitial30 dayorauthorized
testperiod.

e. Gasproducedfromthiswellmaynotbe ventedorflaredbeyondan initialauthorizedtest
periodof30 days or50 MMCFfollowingitscompletion,whicheveroccursfirst,withoutthe
priorwrittenapprovaloftheAuthorizedOfficer.Shouldgasbe ventedorflaredwithout
approvalbeyondtheauthorizedtestperiod,theoperatormaybe directedtoshut-inthe
welluntilthegascanbe capturedortheoperatorshallbe requiredtocompensatethe
lessorforthatportionofthegas ventedorflaredwithoutapprovalwhichis determinedto
have been avoidablylost.

PEILIIT
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f. Aschematicfacilitiesdiagramas requiredby43 CFR3162.7-2,3162.7-3and3162.7-4
shallbe submittedtotheappropriateDistrictOfficewithin30 days ofinstallationorfirst
production,whicheveroccursfirst. Allsitesecurityregulationsas specifiedin43 CFR
3162.7andOnshoreOrderNo.3 shallbe adheredto. Allproductlinesenteringand
leavinghydrocarbonstoragetankswillbe effectivelysealedinaccordancewith43 CFR
3162.7-4.

g. Section102(b)(3)oftheFederalOilandGasRoyaltyManagementActof1982,as
implementedbytheapplicableprovisionsoftheoperatingregulationsatTitle43 CFR
3162.4-1(c),requiresthat"notlaterthanthe5thbusinessdayafteranywellbegins
productiononwhichroyaltyisdue anywhereona lease siteoral\ocatedtoa lease site,or
resumesproductioninthecaseofa wellwhichhas been offproductionformorethan90
days,theoperatorshallnotifytheauthorizedofficerby letterorsundrynotice,Form3160-
5, ororallytobe followedbya letterorsundrynotice,ofthedate onwhichsuchproduction
has begunorresumed."

Ifyoufailtocomplywiththisrequirementinthemannerandtimeallowed,youshallbe
liablefora civilpenaltyofup to$10,000perviolationforeachdaysuchviolation
continues,nottoexceeda maximumof20 days. See Section109(c)(3)oftheFederalOil
andGas RoyaltyManagementActof 1982 andthe implementingregulationsatTitle43
CFR3162.4-1(b)(5)(ii).

h. DrillingoperationsareplannedtocommenceonapproximatelyFebruary15, 2004.

i. Itis anticipatedthatthedrillingofthiswellwilltakeapproximately15days.

j. Nolocationwillbe constructedormoved,nowellwillbe plugged,andnodrillingor
workoverequipmentwillbe removedfroma welltobe placedina suspendedstatus
withoutpriorapprovaloftheAO. Ifoperationsaretobe suspended,priorapprovalofthe
AOwillbe obtainedandnotificationgivenbeforeresumptionofoperations.

k. ImmediateReport: Spills,blowouts,fires,leaks,accidents,oranyotherunusual
occurrencesshallbe promptlyreportedinaccordancewiththerequirementsofNTL-3Aor
its revision.

l. Ifa replacementrigis contemplatedforcompletionoperations,a "SundryNotice"Form
3160-5tothateffectwillbe filed,forpriorapprovaloftheAO,andallconditionsofthis
approvedplanareapplicableduringalloperationsconductedwiththereplacementrig.
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m. PursuanttoOnshoreOrderNo.7, withtheapprovaloftheDistrictEngineer,produced
watermaybe temporarilydisposedofintounlinedpitsfora periodofup to90 days.
Duringtheperiodso authorized,anapplicationforapprovalofthepermanentdisposal
method,alongwiththerequiredwateranalysisandotherinformation,mustbe submitted
tothe DistrictEngineer.

n. Nowellabandonmentoperationswillbe commencedwithoutthepriorapprovaloftheAO.
Inthecase ofnewlydrilleddryholesorfailures,andinemergencysituations,oral
approvalwillbe obtainedfromtheSO. A"SubsequentReportofAbandonment"Form
3160-5,willbe filedwiththeAOwithin30 daysfollowingcompletionofthewellfor
abandonment.Thisreportwillindicatewhereplugswereplacedandthecurrentstatusof
surfacerestoration.Finalabandonmentwillnotbe approveduntilthesurfacereclamation
workrequiredbytheapprovedAPDorapprovedabandonmentnoticehas been
completedtothesatisfactionoftheAOorhis representative.ortheappropriateSurface
ManagingAgency.
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ONSHOREOIL&GASORDERNO.1
Thirteen Point SurfaceUse Plan

AnonsiteinspectionofthesubjectwellwasconductedonTuesday,August5, 2003at approximately1:35
p.m. Weatherconditionsweresunny,warmandbreezy. Inattendanceat theonsiteinspectionwerethe
followingindividuals:

RichMcClure BureauofLandManagement
RickCostanza TomBrown,Inc.
LisaSmith PermitcoInc.
MikeShumway K-SueCorporation
LeshaCordova UtahDivisionofOil,Gas&Mining
TonyWright UtahDivisionofWildlifeResources

1. EXISTINGROADS

a. The proposedwellsiteis locatedapproximately35 milessoutheastofMoab,Utah.

b. Directionstothe locationfromMoab,Utahareas follows:

From,Moab,UtahproceedsouthonHighway191for21.7milestoLaSalJunction.Turn
leftonHighway45 andproceedeasterlyfor8.8 milestoCountyRoad115(CopperMill
Road). Turnrightandproceedsouthfor4.3 miles.TurnleftontoCountyRoad1121 and
proceedsoutheasterlyforapproximately300feet. Turnleftandproceednortherlyalong
anexistingranchroadforapproximately0.1 milestothelocation.

c. Forlocationofaccess roadswithina 2-Mileradius,see MapsA&B.

d. Improvementtotheexistingaccesswillnotbe necessarysinceallroadsaremaintained
bytheSan Juan CountyRoadDepartment.

e. Allexistingroadswillbe maintainedandkeptingoodrepairduringalldrillingand
completionoperationsassociatedwiththiswell.

f. Existingroadsandnewlyconstructedroadsonsurfaceunderthejurisdictionofany
SurfaceManagingAgencyshallbe maintainedinaccordancewiththestandardsofthe
SMA.

PEIL
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2. PLANNEDACCESSROADS

a. The last0.1 milesofexistingranchroadwillbe upgradedtominimumstandardsuntil
productionis established.

b. The maximumwidthofthebladedroadwillbe 21feet. Ifproductionis establishedthe
runningsurfaceoftheroadwillbe 15to21 feetwitha maximumdisturbedwidthof35
feet.

c. The maximumgradeofthenewaccesswillbe approximately6%.

d. Noturnoutswillbe necessary.

e. Noculvertsor lowwatercrossingswillbe necessary.

f. The proposedaccessroadwas centerlineflaggedat thetimeofstaking.

g. Surfacingofthepad andnewaccessmaybe necessary,dependingon theweather
conditionsat thetimeofdrilling.

h. Acattleguardwillbe installedonCountyRoad1121at theintersectionofCountyRoad
115. Installationofthecattleguardwillbe donebytheSanJuan CountyRoad
Department.

i. Surfacedisturbanceandvehiculartravelwillbe limitedtotheapprovedlocationand
approvedaccessroute.Anyadditionalareaneededwillbe approvedbytheField
Managerinadvance.

j. Ifat anytimethefacilitieslocatedonpubliclandsauthorizedbythetermsofthelease are
nolongerincludedinthelease (duetoa contractionintheunitorotherlease orunit
boundarychange)theBLMwillprocessa changeinauthorizationtotheappropriate
statute. The authorizationwillbe subjecttoappropriaterental,orotherfinancial
obligationsdeterminedbytheauthorizedofficer.

k. Roadrightofwaytothiswellwas previouslyrequestedunderSF-299toobtainaccessto
theBigIndian#36-42 locatedonState Lands.

PElt lIT
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3. LOCATIONOFEXISTINGWELLSWITHINA1-MILERADIUSOFTHEPROPOSEDLOCATION.
SEEMAP"C"

a. Waterwells- none

b. Injectionwells- none

c. Producingwells- none

d. Drillingwells- none

e. ShutInwells- none

f. Abandonedwells- two

4. PROPOSEDPRODUCTIONFACILITIES

a. Productionfacilitieswillbe locatedonthewellpad. AProductionFacilitiesLayoutis
attached.

b. Allpermanentstructures(onsiteforsixmonthsorlonger)constructedor installed
(includingoilwellpumpjacks)willbe painteda flat,nonref\ectiveco\ortomatchthe
standardenvironmentalcolors,as determinedbytheRockyMountainFive-State
interagencyCommittee.AIIfacilitieswillbe paintedwithinsixmonthsofinstallation.
FacilitiesrequiredtocomplywiththeOccupationalSafetyandHealthAct(OSHA)maybe
excluded.Colorswillmatchtheadjacentvegetation.Theactualcolorwillbe specifiedby
theBureauofLandManagement.

c. Allsitesecurityguidelinesidentifiedin43 CFR3162.7-5andOnshoreOilandGasOrder
No.3 shallbe followed:

d. Ifa gas meterrunis constructed,itwillbe locatedwithin500feet ofthewellhead.The
gasflowlinewillbe buriedfromthewellheadtothemeterandwillbe burieddownstreamof
themeteruntilitleavesthepad. Meterrunswillbe housedand/orfenced. Thegas meter
shallbe calibratedpriortofirstsalesandshallbe calibratedquarterlythereafter.Allgas
productionandmeasurementshallcomplywiththeprovisionof43 CFR3162.7-3,
OnshoreOrderNo.5 andAmericanGasAssociation(AGA)ReportNo.3.

PER
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e. Thetankbattery willbe surroundedbya bermofsufficientcapacitytocontain1-1/2times
thestoragecapacityofthelargesttank.AIIloadinglinesandvalveswillbe placedinside
thebermsurroundingthetankbattery. Alloilproductionandmeasurementshallconform
totheprovisionsof43 CFR3162.7-3andOnshoreOilandGasOrderNo.4.

f. Productionfacilitiesonlocationmayincludea linedorunlinedproducedwaterpitas
specifiedinOnshoreOrderNo.7. Ifwateris producedfromthewell,anOnshoreOrder
No.7 applicationmustbe submitted,

g. Anynecessarypitswillbe properlyfencedtopreventanywildlifeentry.

h. Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorwrittenapprovalfromtheAuthorizedOfficer.

i. Allaccessroadswillbe maintainedas necessarytopreventerosionandaccommodate
year-roundtraffic.

j. The roadwillbe maintainedina safeuseablecondition.

5. LOCATIONANDTYPEOFWATERSUPPLY

a. Allwaterneededfordrillingpurposeswillbe obtainedfroma pondattheRattlesnake
RanchnearCoyoteWash.

b. Waterwillbe hauledtolocationovertheroadsmarkedonMapsAandB.

c. Nowaterwellis tobe drilledonthislease.

d. Thiswatersourceis permittedunderPermitNo.05-570.

6. CONSTRUCTIONMATERIALS

a. Pad constructionmaterialwillbe native(thatfoundinthewellpad).

b. Nativematerialfoundinthepadmayalsobe used forroadupgrading.
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c. The use ofmaterialsunderBLMjurisdictionwillconformwith43 CFR3610.2-3.

d. Noconstructionmaterialswillbe removedfromFederalland.

7. METHODSOFHANDLINGWASTEDISPOSAL

a. Allfluidscontainedwithinthereservepitwillbe allowedtoevaporateandthepitwillbe
backfilled.The reservepitwillnotbe lined.

b. Burningwillnotbe allowed.Alltrashwillbe containedina trashcageanditscontents
removedat.theendofdrillingoperationsandhauledtoan approveddisposalsight.Trash
willbe hauledas necessary,butnotlaterthanat thecompletionofdrillingoperations.

c. Anysaltsand/orchemicalswhicharean integralpartofthedrillingsystemwillbe
disposedofinthesamemanneras thedrillingfluid.

d. Sewagewillbe placedina portablechemicaltoiletorholdingtankanddisposedofin
accordancewithstateandcountyregulations.

e. The producedfluids(otherthanwater)willbe producedintoa testtankuntilsuchtimeas
constructionofproductionfacilitiesis completed.Anyspillsofoil,gas saltwaterorother
producedfluidswillbe cleanedupand removed.

8. ANCILLARYFACILITIES

Therearenoairstrips,camps,orotherfacilitiesplannedduringthedrillingoftheproposedwell.

9. WELLSITELAYOUT

a. See LocationLayout(Figure#t) andTypicalCrossSections(Figure#2)fororientationof
rig,cross sectionofdrillpad and cuts andfills.

b. Approximately300feet ofa buriedwaterpipeline(KeystonePipeline)willbe used as the
roadtotheproposeddrillsiteandthewellsitewilloverlapapproximately200feetof
pipeline..

PElk
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c. Afterthewellsiteisconstructed,a newsteelpipelinewillbe buriedalongtheeastern
sidesofthewellsite(~200feet)androad(~300feet).

d. Thepipelinewillbe constructedofsteelpipeofthesamegradeas theexistingpipe.Any
changesinpipematerialsmustbe approvedinadvancebytheBLM.

e. The pipelinewillbe locatedapproximately15feet fromtheedgesoftheroadandwellsite.

f. The pipelinewillbe buriedapproximately3 feet deep.

g. Priortoexcavatingthepipelineroute,thecontractorwillmeetwiththeBLMtostakethe
routeforthepipeline.BLMwillinspectthepipelinepriortobeingcovered.

h. The routeofthenewburiedpipelinewillbe seededwiththesameseedmixtureas
specifiedintheAPD.

i. Sixinchesoftopsoil(orthemaximumavailable)willbe salvagedduringconstructionand
reservedforuse inreclamation.

j. Sagebrushwillbe stockpiledseparatelyfromthetopsoilas shownontheLocationLayout
(Figure#1).

k. Allwells,whetherdrilling,producing,suspended,orabandoned,willbe identifiedin
accordancewith43 CFR3162.6

l. The locationofmudtanks;reservepit,trashcage;piperacks;livingfacilitiesandsoil
stockpileswillbe shownon theTypicalRigLayout(Figure#3).

m. Aflarepitwillbe locateda minimumof30feet fromtheedgeofthereservepitanda
minimumof150feetfromthewellhead.

n. Anypitscontainingfluidwillbe fencedtopreventwildlifeentry.

10. PLANSFORRESTORATIONOFSURFACE

a. Immediatelyuponcompletionofdrilling,allequipmentthatis notnecessaryforproduction
shallbe removed.

PERiIITC0
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b. Thecuttingspitwillbe allowedtodryandwillthenbe backfilled.

c. Immediatelyuponwellcompletion,thelocationandsurroundingareawillbe clearedofall
unusedtubing,equipment,debris,materials,trashandjunknotrequiredforproduction.

d. Seedingwillbe done inthefallas requiredbytheBLM.Thesuggestedseedmixtureis as
follows:

Species #'s PLS/Acre

Crestedwheatgrass 4

Four-wingsaltbush 4

IndianRicegrass 4

Alfalfa 0.5

TOTAL 12.5

e. Theabandonmentmarkerwillbe at leastfourfeetabovegroundlevelandwillbe inscribed
withthefollowing:operatorname,lease number,wellnameandsurveyeddescription
(township,range,sectionandeitherquarter-quarterorfootages).

f. Atsuchtimeas thewellis pluggedandabandoned,theoperatorshallsubmita
subsequentreportofabandonment.

11. SURFACE/MINERALOWNERSHIP

Access Roads - AllroadsareCountymaintainedorare locatedon landsmanagedbytheBLM.

Wellpad - Thewellpadis locatedonlandsmanagedbytheBLM.

12. OTHERINFORMATION

a. AClass ll\archeologicalhas been conductedbyFourCornersArcheological.No
significantculturalresourceswerefoundandclearancefortheprojecthas been

PERIIITC0
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recommended.Acopyofthisreportwillbe submittedtotheappropriateagenciesby
FourCornersArcheological.

b. Theoperatoris responsibleforinformingallpersonsintheareaswhoareassociatedwith
thisprojectthattheywillbe subjecttoprosecutionforknowinglydisturbinghistoricor
archaeologicalsites,orforcollectingartifacts.Ifhistoricorarchaeologicalmaterialsare
uncoveredduringconstruction,theoperatoristoimmediatelystopworkthatmightfurther
disturbsuchmaterials,andcontacttheauthorizedofficer(AO).Withinfiveworkingdays
theAOwillinformtheoperatoras to:

-whether thematerialsappeareligiblefortheNationalRegisterofHistoricPlaces;

-the mitigationmeasurestheoperatorwilllikelyhavetoundertakebeforethesitecanbe
used (assuminginsitupreservationis notnecessary);and

-a timeframefortheAOtocompleteandexpeditedreviewunder36 CFR800.11to
confirm,throughtheState HistoricPreservationOfficer,thatthefindingsoftheAOare
correctand thatmitigationis appropriate.

Iftheoperatorwishes,at anytime,to relocateactivitiestoavoidtheexpenseofmitigation
and/orthedelaysassociatedwiththisprocess,theAOwillassumeresponsibilityfor
whateverrecordationandstabilizationoftheexposedmaterialsmaybe required.
Otherwise,theoperatorwillbe responsibleformitigationcosts. TheAOwillprovide
technicalandproceduralguidelinesfortheconductofmitigation.Uponverificationfrom
theAOthatrequiredmitigationhas been completed,theoperatorwillthenbe allowedto
resumeconstruction.

c. Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis
madewithallapplicablelaws,regulations,OnshoreOilandGas Orders,theapproved
planofoperations,andanyapplicableNoticetoLessees. Theoperatoris fully
responsiblefortheactionsofhissubcontractors.Acopyoftheseconditionswillbe
furnishedthefieldrepresentativeto insurecompliance.

d. AcompletecopyoftheapprovedAPDshallbe onlocationduringconstructionofthe
locationand drillingactivities.
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e. Therewillbe nodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO. Safe drillingandoperatingpracticesmustbe observed.All
wells,whetherdrilling,producing,suspended,orabandonedwillbe identifiedin
accordancewith43 CFR3162.h.

f. "SundryNoticeandReportonWells"(From3160-5)willbe filedforapprovalforall
changesofplansandotheroperationsinaccordancewith43 CFR3162.3-2.

g. Thispermitwillbe validfora periodofoneyearfromthedate ofapproval.Anextension
periodmaybe granted,ifrequested,priortotheexpirationoftheoriginalapprovalperiod.

h. TheoperatororhiscontractorshallcontacttheBLMOfficesat435/259-611148 hours
priortoconstructionactivities.

13. LESSEE'SOROPERATOR'SREPRESENTATIVEANDCERTIFICATION

PermitMatters Drillinq&CompletionMatters
PERMITCOINC. TOMBROWN,INC.
LisaL.Smith 555-17thStreet,Suite1850
14421CountyRoad10 Denver,CO80202
Ft.Lupton,CO80621 DavePetrie- Regulatory
303/857-9999(Office) 303/260-5000(Office)
303/857-0577(Fax) 303/260-5007(Fax)

303/205-9896(Home)GregOlson
303/324-9391(Cell)

CERTIFICATION

IherebycertifythatI,orpersonsundermydirectsupervision,have inspectedtheproposeddrill
site and accessroute;thatIamfamiliarwiththeconditionswhichcurrentlyexist;thatthe
statementsmade inthisplanare, tothebest ofmyknowledge,trueand correct;andthatthe
workassociatedwiththeoperationsproposedhereinwillbe performedbyTomBrown,Inc.and
theircontractorsand subcontractorsinconformitywiththisplanandthetermsand conditions
underwhichit is approved.

PEL
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Thisstatements su0bjecttotheprovisions . 1001fo of e statement.

Date: LisaL.Smith- PERMlTCOINC.
AuthorizedAgentfor:
TomBrown,Inc.
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FEDERALSTIPULATIONS

AnytimingrestrictionsimposedbytheBureauofLandManagement
forthisdrillsitewillbe stipulatedas a ConditionofApproval.
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ARCHEOLOGY

AClassIIIArcheologicalSurveywillbe conductedbyFourCornersArcheological.
Nosignificantculturalresourceswerefoundandclearanceforthisprojecthas been recommended.

Acopyofthereportwillbe submitteddirectlytotheappropriateagenciesby FourCornersArcheological.



PIPELINE INFORMATION
Big Indian #27-34

1. The type of pipeline is a gathering system.

2. The outside diameters (O.D.) of all pipe sizes is 4".

3. The anticipated production throughthe line (MCF per day) is 5000 MCF.

4. The anticipated maximum test pressure is 1000 psi.

5. The anticipated operating pressure is 450 psi.

6. The type of pipe is steel.

7. The method of coupling is welded.

8. There are no other pipelines to be associated in the same trench.

9. There are no other objects to be associated in the same trench.

10. The total length of pipeline is approximately 500 feet.

11. The line will be laid on the surface and willonly be buried under roadways or other
pipeline crossings.

12. Any sections of pipeline that are buried willbe buried a minimumof 3 feet below the
surface. The width of the trench will be 24 inches.

13. The method of entrenchment will be with a back hoe.

14. The construction width needed for totalsurface disturbing activities is 30 feet.

15. The estimate of totalacreage involving all surface disturbing activities is 0.34 acres.

16. There will be shut in valves on each end of the line.

17. The pipeline willbe reclaimed utilizingthe reclamation procedures and seed mixture
specified by the Bureau of Land Management.

PElk



g WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 09/02/2003 API NO. ASSIGNED: 43-037-31828

WELL NAME: BIG INDIAN 27-34

OPERATOR: TOM BROWN INC ( N9885 )

CONTACT: LISA SMITH PHONE NUMBER: 303-857-9999

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NESE 27 290S 240E

SURFACE: 1980 FSL 0660 FEL Tech Review Initials Date

BOTTOM: 1980 FSL 0660 FEL Engineering
SAN JUAN

WILDCAT ( 1 ) Geology

LEASE TYPE: 1 - Federal surface

LEASE NUMBER: UTU-014905

SURFACE OWNER: 1 - Federal LATITUDE: 38.25029

PROPOSED FORMATION: ISMY LONGITUDE: 109.25625

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

'
Plat R649-2-3.

'
Bond: Fed[1] Ind[] Sta[] Fee[]

Unit
(No. ESO-183 )

Potash (Y/N) \/ R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920' Between Wells

\/ Water Permit R649-3-3. Exception
(No.05-570 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:
(Date: ) Eff Date:

Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: pg



T29S R24E --

BIGINDg
UNIT2

BIG INDIAN
N N

UNIT

BIG INDIAN
+ (NORTH)

FIELD
N" COYOTE UNIT

INACTIVE TERMINATED LE LI
USSON

BIGINDIAN
36·42 g

T29 1/2S R24E

OPERATOR:TOM BROWN INC (N9885)

SEC.27 T.29S, R.24E

FIELD:WILDCAT (001)
COUNTY:SAN JUAN

SPACING:R649-3-2 / GENERAL SITING

GASINJECTION

UnirSmEXPLORATORY Utah OilGas and Mining
GAS STORAGE GAS ETORAGE
LOCATIONABANDONED NF PP OIL

o NEW LOCATION NF SECONDARY Field Status
• PLUGGEDSt ABANDONED N
. PRODUCING GAS - i PENDING ARANDONED
• PRODUCING OIL PI OIL ACTIVE

IN S PP GAS COMBINED

x TEMP. ABANDONED PP GEOTHERML INACTIVE M E
• TEST WELL PP OIL PROPOSED
a WATER INJECTION
• WATER SUPPLY

SECONDARY STORAGE PREPARED BY: DIANA MASON
x wATER DISPosAL TERMINATED TERMINATED S DATE·



oo4 Sta¾ of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
PO Box 145801Michael O. Leavitt

Governor Salt Lake City, Utah 84114-5801

Robert L Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell E Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov

September 4, 2003

Tom Brown, Inc.
555-17th Street, Suite 1850
Denver, CO 80202

Re: Big Indian 27-34 Well, 1980' FSL, 660' FEL, NE SE, Sec. 27, T. 29 South, R. 24 East,
San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-037-31828.

S ely,

Jo R. Baza
sociate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab District Office

utah!
Wirere ideas



O O
Operator: Tom Brown, Inc.
Well Name & Number Big Indian 27-34

API Number: 43-037-31828
Lease: UTU-014905

Location: NE SE Sec. 27 T. 29 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



Form9 STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 6. Lease Designation and Serial Number
UTU-014905

7. Indian Allottee or Tribe Name
SUNDRY NOTICES AND REPORTS ON WELLS N/A

Donot use thisformforproposalstodrillnewwells,deepen existingwells,ortoreenterpluggedand abandonedwells 8. Unit or Communitization Agreement
UseAPPLICATIONFORPERMlT-forsuchproposals N/A

1. Type of Well 9. Well Name and Number

ll e I
Other (specify) BigIndian#27-34

2. Name of Operator 10. API Well Number

Tom Brown,Inc.
3. Address of Operator 4. Telephone Number 11. Field and Pool, or Wildcat

555 - 17th Street, Suite 1850, Denver,CO80202 303/260-5000 Big Indian.
5. Location of Well

Footage : 1980'FSLand 660' FEL County : San Juan
QQ, Sec, T., R., M. : NESE,Sec.27,T29S- R24E state : Utah

12. CHECK APPROPRIATE BOXES TO INEICATE NATURE OF NOTICE, REPORT, OR OTHERDATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)

Abandonment New Construction Abandonment * New Construction

Casing Repair Pull or Alter Casing Casing Repair Pull or Alter Casing

Change of Plans Recompletion Change of Plans Shoot or Acidize

Conversion to Injection Shoot or Acidize Conversion to Injection Vent or Flare

Fracture Treat Vent or Flare Fracture Treat Water Shut-Off

Multiple Completion Water Shut-Off Other

Other Revise Casing andCementingPrograms
Date of Work Completion

Approximate Date Work Will Start
Report results of Multiple Completionsand Recompletions to different reservoirs
on WELL COMPLETION OR RECOMPLETION AND LOGform.
* Must be accompanied by a cement verification report

13. DESCRIBE PROPOSED OR COMPLETED OPERATIONS(Clearly state all pertinent details, and give pertinent dates. Ifwell is directionally drilled, give subsurface
locations and measured and true verticaldepths for all markers and zones pertinent to this work.)

Please note thatthe cementingprogram for thesubjectwellhas been modified. Attached please find revised pages 6 and 7 of the
DrillingProgram thatwas previouslysubmitted.

Accepted by the
Utah Division of

Oil, Gas and Mining
FORRECORDONLY

ar

eherebyncaerüfy oing is

Title ÛOnsultant for Tom Brown,Inc. Date 10/08/03
(State Use Only)

(8/90) See Instructions on Reverse



ONSHOREORDERNO.1 CONFlDENTIAL- TlGHTHOLE
TomBrown,Inc.
BigIndian#27-34 Lease No.UTU-014905
1980'FSLand660'FEL
NESE Section27,T29S- R24E DRILLINGPROGRAM
SanJuan County,Utah Page 6

Surface TypeandAmount

0 - 2,240' Lead:515sxPrem.Lt,2.24yield,12.0#
Tail:180sxTypeIll,1.38yield,14.6#,orsufficientto
circulatetosurface.

Production TypeandAmount

2,000' - 6,100' 740sx 50/50/4G,1.82yld,12.5#

q. Aftercementingbutbeforecommencinganytest,thecasingstringshallstandcemented
untilthecementhas reacheda compressivestrengthofat least 500psiat theshoe.
WOCtimeshallbe recordedinthedriller'slog.

r. Thefollowingreportsshallbe filedwiththeDistrictManagerwithin30 daysafterthework
is completed.

1. Progressreports,Form3160-5(formerly9-331)"SundryNoticesandReportson
Wells",mustincludecompleteinformationconcerning:

a. Settingofeachstringofcasing,showingthesize,grade,weightofcasing
set,holesize,settingdepth,amountsandtypeofcementused,whether
cementcirculatedorthetopofthecementbehindthecasing,depthof
cementingtoolsused,casingtestmethodandresults,andthedate work
wasdone. Showthespuddate onthefirstreportssubmitted.

b. Temperatureorbondlogsmustbe submittedfor
eachwellwherethecasingcementwasnot
circulatedtothesurface.

s. Auxiliaryequipmenttobe usedis as follows:

1. Kellycock

2. Nobitfloatis deemednecessary.

3. Asubwitha fullopeningvalve.

Revised 10-2-03

PER



ONSHOREORDERNO.1 CONFlDENTIAL- TIGHTHOLE
TomBrown,Inc.
BigIndian#27-34 Lease No.UTU-014905
1980'FSLand660'FEL
NESE Section27,T29S- R24E DRILLINGPROGRAM
SanJuan County,Utah Page 7

5. MUDPROGRAM

a. The proposedcirculatingmediumstobe employedindrillingareas follows:

Interval MudType MudWt. Visc. F/L

O'- 2,240' Water +/-8.5 +/-28 N/C

2,240' - 2500' Water +/-8.5 +/-28 N/C

2,600' - 6,100' LSND +/-9.0 +/-34 +/-10

Sufficientmudmaterialswillbe storedon locationtomaintainwellcontrolandcombatlost
circulationproblemsthatmightreasonablybe expected.

b. Dueto potentialforcontaminationofusablequalitywateraquifers,chromatesarebanned
fromFederalleases.

c. HazardoussubstancesspecificallylistedbytheEPAas a hazardouswasteor
demonstratinga characteristicofa hazardouswastewillnotbe usedindrilling,testingor
completionoperations.

6. EVALUATIONPROGRAM

The anticipatedtypeandamountoftesting,loggingandcoringareas follows:

a. Nodrillstemtestsareanticipated.However,if DST's arerun,thefollowingrequirements
willbe adheredto:

Initialopeningofdrillstemtesttoolsshallbe restrictedtodaylighthoursunlessspecific
approvaltostartduringotherhoursis obtainedfromtheauthorizedofficer.However,
DST'smaybe allowedtocontinueat nightifthetestwas initiatedduringdaylighthours
andtherate offlowis stabilizedandifadequatelightingis available(i.e.lightingwhichis
adequate forvisibilityandvapor-proofforsafe operations).Packerscanbe released,but
trippingshallnotbeginbeforedaylight,unlesspriorapprovalis obtainedfromthe
authorizedofficer.ClosedchamberDSTsmaybe accomplisheddayornight.

Revised 10-2-03

PElk



. O RECEIVED
NOVW 2003160-3

FORM APPROVED
ugust 1999)

UNITED STATES DIV.0FOIL,GAS&
i Exp rs ver

b0e 0,326000

DEPARTMENT OF THE INTElUOR MOASF LD0FFlET 5. Lease Serial No.

APPLICATION RPERMTT

DREMLEL

R REL Ñ -2 A II: t g6.I n
ia0 OteeorTribeName

la. Type of Work: DRILL REENTER Î OFT INTER!O4
7. If Unit or CA Agreement, Name and No.

:AU DFLANDMGt-T N/A
8. Lease Name and Well No.

b. Type of Well: 00 WeH Gas Well Other Single Zone Multiple Zone BigIndian#27-34
2. Name of Operator

,

303/260-5000 555 - 17thStreet,Suite1850 9. API Well No.
TomBrown,Inc. Denver,CO80202 g-O ff - J/32 Ñ

3. Name of Agent 303-857-9999 14421CountyRoad 10 10. Field and Pool, or Exploratory
PermitCoInc.- Agent Fort Lupton,CO80621 BigIndian

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area
At surface 1980' FSLand660' FEL Soc.27,T29S-R24E
At proposed prod. zone NESE
14. Distance in miles and direction from nearest town or post office*

12. County or Parish 13. State
Approximately35 milessoutheastofMoab,UT SanJuan UT15. Distance kom proposed*

16. No. of Acres in lease 17. Spacing Unit i edicated to this welllocation to nearest
property or lease line, il 660'(Also to nearest drig. unit line, if any) 932.55 40Acres '

18. 131stancefrom poposed location*
19. Proposed Depth 20. BLM/BIA Bond No. on fileto nearest mell, dn11ing,completed,

applied for, on this lease, ft None 6,100'
NationwideBondNo.ESO-183

21 Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start* 23. Estimated duration
6918' GL February15,2004 | 15 Days

24. Attachrnents
The followirig, completed in accordance with the requirements of Onshore Oil and Gas Order No. l, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, 1 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

CONRDENTIAL-TIGHTHOLE authorized office.

2T leSign / Name (Printed/Typed)
Lisa L.Smith

Date

8/29/2003
AuthorizedAgent forTomBrown,Inc.

Approv d by (Si ature) Name (Printed/Typed) Date

Title
As tlFi d Mana r lorrice

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant toonnddioope thaire nany,areattached.

CONDITIONSOFAPPROVALATTACHED
Title 18 U.S.C. Section 1001and Title 43 U.S.C. TSection1212, make it a crime for any person knowingly and willfully to make to any department or agency of theUnited States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(Instructions on



TOM BROWN INC.
Well location, BIG INDIAN #27-34, located as -T29 S, R24 E, S. L.B.&M• shown in the NE 1/4 SE 1/4 of Section 27,
T29S, R24E, S.L.B.&M.San Juan County, Utah.

WEST - 80.17 (G.L.O.)
BASIS OF ELEVATION

BENCH MARK (LA SAL 7207) LOCATED NEAR 1/4 CORNER ON
THE WEST LINE OF SECTION 34, T295, R24E, S.L.B.&M. TAKEN
FROM THE SANDSTONE DRAW QUADRANGLE,UTAH, SAN JUAN
COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC MAP) PUBLISHED
BY THE UNITED STATES DEPARTMENT OF THE INTERIOR,
GEOLOGlCALSURVEY. SAID ELEVATIONIS MARKED AS BEING

d 7207 FEET.

1915 Brass Cap
1.2' High (Bent

o o - o

B/G /ND/AN/27- J4 660'
SC A LEE/ev. Ungraded Ground = 6918'
CERTIFICATE

THIS IS TO CERTIFYTHAT THE ABOVERLAT 1NAS PREPARED FROM
FIELDNOTES OF ACTUAL SURVEYS MADE.BY ME OR UNDERMY
SUPERVISIONAND THAT THESAME ARE TRUE ANDCORRECT TO THE
BEST OF MY KNOWLEDGEAND B

REGISTEREDLAND SURVE
REGISÌRÀIlON NO. 161319
STATEOF UTAH

1915 Brass Cap
7.e ans."""

Uncral ENGINEERING & IAND SURVEYINGNB9°57'W
- 40.025 (G.L.O.) S89°49'J/T 2639.75' (Meas.) 1917 Brass rap 85 SOUTH 200 EAST - VERNAL, UTAH 84078

LEGEND: BASIS OF BEARINGS
1.7 High (435) 789-1017

SCALE DATESURVEYED: DATE DRAWN:= 90 SYMBOL BASIS OF BEARINGS IS A G.P.S. OBSERVATION· 1" = 1000' 07-24-03 07-31-03
= PROPOSEDWELLHEAD. (AUTONOMOUSNAD 83) P^RTY

J.F. A.F. D.R.B.
REFEREG

. PLATA = SECTIONCORNERS LOCATED. LATlTUDE= 38 15'00.87" (38.250242) WEATHER FILELONGITUDE= 109°15'25.38" (109.257050) WARM TOM BROWN
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Tom Brown, Inc.
Big Indian No. 27-34
Lease U-014905
NE/SE Section 27, T29S, R24E
San Juan County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that Tom Brown, Inc. is considered to be the operator of the above well and is
responsible under the terms and.conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by ESO183 (Principal - Tom Brown, Inc.) via surety
consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his



O OO

A. DRILLING PROGRAM

1. The proposed 3M BOPE is adequate for anticipated conditions. Installation,
testirig and operation of the system shall be in conformance with Onshore Oil and
Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. The H2S Contingency (Drilling Operations) Plan shall be posted in the doghouse
with the APD for immediate reference.

4. A cement bond log (CBL), or other appropriate tool for determining top-of-cement,
shall be run on the production casing string and shall be submitted to BLM.

5. All equipment potentially subject to exposure to hydrogen sulfide (H2S) shall be
trimmed for H2S service.

6. The surface casing shall be set not less than 50 feet into of the Chinle
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B. SURFACE USE PLAN

1. This APD does not authorize construction or installation of pipelines or other facilities off
the approved well pad. The installation of pipelines for production operations will require
prior review and approval from BLM. Additional cultural resource inventories and reports
may be required prior to authorization of pipeline installation



O O

C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the BLM, Natural Resource Protection Specialist at least 48-hours
prior to commencing construction of location.

Soud- The spud date will be reported to BLM24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Officeon a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
withoutprior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

DrillinqSuspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) willbe submitted to the Moab
Field Office not later than thirty-daysafter completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
willbe submitted to the Moab Field



Ventinq/Flarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM)shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storaqe, Comminqlinq- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) willbe filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing



TABLE 1

NOTIFICATIONS

Notify Rich McClure (435-259-2127) BLM Moab Field Office,or Jeff Brown (435-587-1525) BLM
Monticello Field Office for the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day prior to spudding (Brown);

50 feet prior to reaching the surface casing setting depth (Brown);

3 hours prior to testing BOPE (Brown).

Ifthe person at the above number cannot be reached, notify the Moab Field Office at
435-259-2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by callingthe Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



TOM BROWN, INC.

August 23, 2004

Diana Whitney
Utah Division of Oil, Gas & Mining
1594 West North Temple, STE 1210
Box 145801
Salt Lake City, Utah 84114-5801

RE: Permit Extension Request
Big Indian 27-34
API # 43-037-31828
NESE 27-T29S-R24E

Dear Ms. Whitney;

Tom Brown, Inc, is requesting the extend the subject well application to drill. Enclosed

are the originals and required copies of the following items:

State Form 9
Request for Permit Extension Validation Form

If you have any questions, I can be reached at (303) 260-5194. Thank you for your time

in this matter.

Sincerely, RECEIVED

/A AU62 5 2004

Scott M. Webb
DIV.0FOlL,GAS&MINING

Regulatory Specialist

sss sEVENTEENTH STREET, SUITE 1850 • DENVER, CO 80202-3918
PHONE: 303/260-5000 • FAx



A @NFilENTS . OF UTAH -1 = OL FORM9

0 DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-014905
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICESAND REPORTSON WELLS NA
7. UNITorCAAGREEMENTNAME:

Do not use thisform for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or t° NAdrillhorizontallaterals. Use APPLICATIONFOR PERMITTO DRILLform forsuch proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OIL WELL GAS WELL OTHER Big Indian 27-34
2. NAMEOF OPERATÒR: 9. API NUMBER:

Tom Brown, Inc. 43-037-318 2- ß
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WLDCAT:
555 17th St., STE 1850 Denver CO 80202 (303) 260-5000 Big Indian

4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: San Juan

QTR)QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN: STATE:

UTAH

it CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION2 NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAlR WELL

Approximate date work willstart: CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGÊTO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLS1TE OTHER: Permit Extension
O CONVERTWELLTYPE RECOMPLETE-DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS Clearly showall pertinent details including dates, depths, volumes, etc

TBI is requesting to extent the subject well permit. Nothing in the well design has been changed for the originalAPD filing.

Approvedby the i

Utah Division of

Date

'as and Minin

DIVOFOIL,GAS MINING

NAME(PLEASE PRINT) Scott M Webb TITLE Regulatory Specialist

SIGNATURE DATE 8/22/2004

I I

(This space for State use only)

(5/2000) (See Instructions on Reverse



O
Application for Permit to Drill
Request for Permit Extension

Validation
(this form should accompany the Sundry Notice requesting permit extension)

Well Name: Big Indian 27-34
Location: 1980' FSL & 660 FEL, NESE Section 27-T29S-R24E
Company Permit Issued to: Tom Brown, Inc.
Date Original Permit issued: 9/4/2003

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinqis a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesO Nom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way, which couldaffect the proposed location? YesONo12]

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO Nom

Is bonding still in place, which covers this proposed well? YesŒNoO

t & 8/22/2004

Signature Date

Title: Regulatory Specialist

Representing: Tom Brown,



FORM 9 STATE OF UTAH
DIVISION OF OIL, GAS AND MINING 5. LeaseDesignationand SerialNo.

SUNDRYNOTICES AND REPORTS ON WELLS 6. If Indian, Allotte or Tribe Name
Donot use this fem for proposalsto drill new wells, deepenexistingwells, or to scenterpluggedand abandomd wells.

UseAPPLICATIØN POR PERMIT TO DRILL OR DEEPEN formfor such proposals. 7. Unit AgreementName

1. Type of Well 8. Well Name andNumber
O oilwell O caswell O Other

Contact: Jane Washburn 9. APIWelINumber2. Name of Operator: EnCana Oil & Gas (USA) Inc.
.......or......,..torro.a.own.a.o..umm a Phone: 720/876-5431

3. Address and TelephoneNo. 10. Field and Pool, or ExploratoryArea
370 Seventeenth Street, Suite 1700, Denver, CO 80202

4. Locationof Well
Footages: SEE ATTACHED LIST OF WELLS County:
QQ,Sec T,R,M: State:

11. CHECK APPROPRIATEBOX(ES) TO INDICATE} ATURE OF NOTICE, REPORT, OR OTHER DATA
NOTICE OF INTENT SUBSEQUENT REPORT

(Submit in Duplicate) (Submit Original Form Only)
O Abandon O New Construction O Abandon* NewConstruction

O nepaircasing O Pullor^¡ter casi"9 O Repaircasing O ruliorAiter casing
O Change Plans O accommet" O Change Plans Recomplete

O convertto Injection O Reperforate O convertto inon O Reperforate

O Fracture Treat or Acike Vent or Flare O Fracture Treat or AcMIze Vent or Flare

O MultipleCom¢etion Water Shut-Off Ü Water Shut-Off

O Other Other
Change of Operator

Approximate date work willstart Date of work completion
Reportresults of MultipleCompletionsand Recompletions to differentreservoirs

onWELLCOMPLETIONORRECOMPLETIONREPORTANDLOGfonn.
* Must be accompanied by a cement verification report.

12. DescribeProposed or completedOperation(cleady state all pertinentdetails,including estimated starting dateof any proposed work and approximate duration thereof.

If the proposal is to deependirectionally or recomplete horizontally, give subsurface locations and measured and true vertical depthsof all pertinent markers and zones.

Attachthe Bond under which theworkwill be pelformed or provide the BondNo.on filewith the BLM/BIA. Requitedsubsequentreports shall be filed within30 days
followingcompletionofthe involved operations. If the operation results ina multiplecompletionor recompletion ina new interval, A form 3160-4 shall be filed once

Insting hasbeencompleted.Final Abandomnent Notices shall be filed only after all requirements, includingreclamation, havebeen completed, and the operator has
determinedthat the site is ready forfinalinspection.)

HUSS /VA/'76
The merger of Tom Brown, Inc. with EnCana Oil & Gas (USA) Inc. was effective January 1, 2005.
It is, therefore,requested that the Operator of all properties on the attached list be changed
from Tom Brown, Inc. to EnCana Oil & Gas (USA) Inc.

JAN2 / 2005
DIVCF01, GAS&MINING

13.
Name (Printed/Typed) Title

JaneWashburn Operations EngineeringTech
Signature Date

01/24/2005
(This spacef use only)

APPROVED Ald/ K

Divisionof 011,OasandMining
EarleneRussell,Engineering



tombrOND ÍO OOCS18.XI3

well name sec twsp rng api entity lease well stat flag unit name lease num qtr qtr td md d apd op no
BIG INDIAN 36-42 36 290S 240E 4303731827 State GW APD ST-UT-37067 SESW 5750 N9885
FEDERAL 14-18 18 250S 060E 4301530060 436 Federal NA PA UTU-69447 SWSW N9885
NW USA D-1 (B-624) 24 300S 240E 4303716516 99990 Federal WD A UTU-070034 NENW N9ŠŠf
FEDERAL 15-25 25 290S 230E 4303730317 4776 Federal GW S UTU-986 SWSE N9885
BIG INDIAN 35-24 35 290S 240E 4303731829 14409 Federal GW DRL C UTU-077077 SENE N9885
BIG INDIAN 27-34 27 290S 240E 4303731828 Federal GW APD C N9885

BIG INDIAN UNIT 1 33 290S 240E 4303716219 8122 Federal OW S BIG INDIAN UTSL-067131 SENE N9885
BIG INDIAN 4 14 300S 250E 4303716221 8124 Federal GW TA BIG INDIAN UTSL-089097 SWSW N9885
BIG INDIAN 34-11 34 290S 240E 4303731818 14004 Federal D PA C BIG INDIAN UTU-014905 NWNW N9885

BULL HORN U 10-43 10 300S 250E 4303731831 14393 Federal GW DRL C BULL HORN UT-73190 SWSE N98ËT

LISBON B-615 15 300S 240E 4303715123 8123 Federal OW P LISBON UTU-09179 NENW
ÑÖ¯
N98 .

LISBON B912 12 300S 240E 4303715769 8123 Federal OW S LISBON UTU-06922 SESW N9885
LISBON A-713A 13 300S 240E 4303716236 8123 Federal GW PA LISBON UTSL-070034 SWNW N9885
LISBON A-715 15 300S 240E 4303716237 8123 Federal WD A LISBON UTU-020691A SWNW N9885
LISBON B-613 13 300S 240E 4303716240 8l23 Federal OW S LISBON UTSL-070034 NENW N9885
LISBON C-69 09 300S 240E 4303716245 8123 Federal OW S LISBON UTU-09179 NWNE N9885
LISBON C-94 04 300S 240E 4303716247 8123 Federal OW S LISBON UTU-66582 SWSE N9885
LISBON UNIT D-84 04 300S 240E 4303716250 8123 Federal OW P LISBON UTU-Ol5445 NESE N9885
LISBON D-89 09 300S 240E 4303716251 8123 Federal OW P LISBON UTU-Ol5445 NESE N9885
NW LISBON USA B-1 (B-614) 14 300S 240E 4303716468 8123 Federal OW P LISBON UTSL-070008A NENW N9885
NW LISBON USA A-2 (D-810) 10 300S 240E 4303716471 8123 Federal GW P LISBON UTU-14903 NESE N9885
LISBON B-84 04 300S 240E 4303730054 8123 Federal OW S LISBON UTU-09179 NESW N9885
LISBON B-814 14 300S 240E 4303730082 8123 Federal OW S LISBON UTSL-070008A NESW N9885
LISBON C-99 09 300S 240E 4303730693 8123 Federal OW P LISBON UTU-09179 SWSE N9885
LISBON B-94 04 300S 240E 4303730695 8123 Federal OW S LISBON UTU-015445 SESW N98

D__ N98
LISBON D-616 16 300S 240E 4303715049 8123 State OW P LISBON ML-13692 NENE 9120 9120 N98
LISBON B-616 16 300S 240E 4303716242 8123 State OW S LISBON ML-8366 NESW 8689 8689 N9885
BELCO ST 4 (LISBON B-816) 16 300S 240E 4303716244 8123 State WD A LISBON ML-8366 NESW 8730 9100 N9885
LISBON UNIT D-716 16 300S 240E 4303731034 8123 State OW P LISBON ML-13692 SENE 8794 8775 N9885

LISBON U B-610 10 300S 240E 4303716469 8123 Federal OW P LISBON (MCCRACKEN) UTU-014903 NENW N9885
LISBON U B-610 10 300S 240E 4303716469 9740 Federal OW P LISBON (MCCRACKEN) UTU-014903 NENW N9885
LISBON U D-610 10 300S 240E 4303730694 9740 Federal GW P LISBON (MCCRACKEN) UTU-014903 NENE N9885
LISBON UNIT A-911 11 300S 240E 4303731014 9740 Federal GW P LISBON (MCCRACKEN) UTSL-070008A SWSW N9885
LISBON C-910 10 300S 240E 4303731323 9740 Federal OW P LISBON (MCCRACKEN) UTU-014903 SWSE N9885
LISBON B-614A 14 300S 240E 4303731351 9740 Federal OW TA LISBON (MCCRACKEN) UTSL-070008A NENW N9885
LISBON B-810 10 300S 240E 4303731433 9740 Federal OW P LISBON (MCCRACKEN) UTU-014903 NESW N9885
LISBON (MCCRACKEN)D-615 15 300S 240E 4303731817 Federal OW LA LISBON (MCCRACKEN) N9885
LISBON (MCCRACKEN) A-610 10 300S 240E 4303731821 Federal OW LA LISBON (MCCRACKEN) N9885

a



'De[aware
PAGE 1

'The first State

I, HARRIET SMITH WINDSOR, SZCRETARY OF STATZ OF THE STATE OF

DELAWARE, DO HEREBY CERTIFY THE ATTACBZD IS A TRDE AND CORRECT

COPY OF THZ CERTIFICATE OF MERGER, WHICH MERGES:

"TBI PIPELINE COMPANY", A DELAWARE CORPORATION,

"TBI WEST VIRGINIA, INC.", A DZLAWARE CORPORATION,

"TOM BROWN, INC. ", A DELAWARZ CORPORATION,

WITH AND INTO "ZNCANA OIL & GAS (USA) INC." UNDER THE NAME

OF "ENCANA OIL & GAS (USA) INC.", A CORPORATION ORGANIZED AND

EXISTING UNDER THZ LAWS OF THE STATZ OF DELAWARZ, AS RECEIVED

AND FILZD IN THIS OFFICZ THE TWENTY-SECOND DAY OF DECEMBER, A.D .

2004, AT 6:15 O'CLOCK P.H.

AND I DO HERZBY FURTHZR CERTIFY THAT THE ZFFECTIVZ DATE OF

THE AFORESAID CERTIFICATE OF MERGER IS TBE FIRST DAY OF JANUARY,

A.D. 2005.

A FILED COPY OF THIS CZRTIFICATE EAS BEEN FORWARDED TO THE

NEW CASTLE CÒUNTY RECORDER OF DZZDS .

Harriet Smith Windsor, Secretaryof State

2137995 8100¼ AUTHENTICATION: 3584585

040934710 DATE:



DEC-22-2004WED00 12 PM FAXNO.3038322366 P. 03
State of Delaware

Secretary of State
Division o£ Corpoxubicos

alivered 06:15 PM 12/22/2004
ETTÆD 06:15 PM 12/22/2004

SRV 040934710 - 2137895 FTTE

STATE OF DELAWARE
CERTIFICATE ÓF MERGER OF

DOMESTIC CORPORATIONS

Persuant to Title 8, Section 251(c) of the Delaware General Corporation Law, the

undersigned corporation executed the following Certificateof Merger:

FIRST: The name of the surviving corporation is EnCana Oil & Gas (USA) Inc., and the

names and jurisdictionsof the corporations being,merged into this surviving corporation

are as follows:

ggm_e
Juris(liction of Incorporation

Tom Brown, Inc.
Delaware corporation

TBI PipelineCompatty Delaware corporation

TBI West Virginia, Inc. Delawarecorporation

SECOND: The Agreementand Plan of Merger has been approved, adopted, certified,

executed and acimowledgedby each of the constituentcorporations.

TRTRD: The name of the surviving corporation ja EnCana Oil & Gas (USA) Inc., a

Delawarecorporation.

FOURTH: The Certificateof Incorpomtionof the surviving corporation shall be its

Certificate of Incorporation.

FIFTH: The mergeris to becomeeffectiveon January 1, 2005.

SIXTH: The Agreement and Plan of Merger is on file at 950 17* Street, Suite

2600, Denver,Colorado80202, the place of business of the sittviving corporation.

SEVENTH: A copy of the Agreement and Plan of Merger wiß be femished by the

surviving corporation on recluest, without cost, to any stockholder of the constituent

corporations.

IN WITNESS WREREOF. said surviving corporationhas caused this certificate to be

signedby an authorized officer, the 17th day of December, A.D ,
2004.

ENCANA OIL & GAS (USA) INC.

Er
Ma/A. Viviano,Secretary

QABnCano}2526\2004CorporgeReorganization\Projet Dissit\Sate F



r Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET
2. CDW

0 0 8
Change of Operator (Well Sold) Designation of Agent/Operator

X Change of Name Merger

The operator of the well(s) listed below has changed, effective: 1/1/2005
FROM: (oldOperator): TO: ( New Operator):
N9885-Tom Brown, Inc. N2175-EnCana Oil & Gas (USA) Inc.

555 17th St, Suite 1850 370 17th St, Suite 1700
Denver, CO 80202 Denver, CO 80202

Phone: 1-(720) 876-5157 Phone: 1-(720) 876-5068

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
FEDERAL 14-18 18 250S 060E 4301530060 436 Federal NA PA
LISBON FED 2-21F 21 300S 250E 4303715768 410 Federal GW S
FEDERAL 15-25 25 290S 230E 4303730317 4776 Federal GW S
BIG INDIAN 27-34 27 290S 240E 4303731828 Federal GW APD C
BIG INDIAN 36-42 36 290S 240E 4303731827 State GW APD
BIG INDIAN 35-24 35 290S 240E 4303731829 14409 Federal GW DRL C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/Ž1/2005

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 1/2Ì/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 2/23/2005

4. Is the new operator registered in the State of Utah: YES Business Number: 5053175-0143

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: In PLACE
6b. Inspections of LA PA state/fee well sites complete on: n/a

Encana 1 FORM B.xis



O O
7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/24/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/24/2005

3. Bond information entered in RBDMS on: 2/24/200&

4. Fee/State wells attached to bond in RBDMS on: 2/24/2005

5. Injection Projects to new operator in RBDMS on: 2/Ž4/2005

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT1005

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLBOOOT875

2. The FORMER operator has requested a release of liability from their bond on: nla
The Division sent response by letter on: m/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:
Merger and rider of bond from Tom Brown, Inc.

Encana 1 FORM B.xls
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-014905
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNlTor CAAGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significandy deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLformfor such proposals.

1. TYPE OF WELL
OlL WELL Ü GAS WELL 2 OTHER

8. WELLNAMEand NUMBER:

Big Indian 27-34
2. NAMEOF OPERATOR: 9. API NUMBER:

EnCana Oil & Gas (USA) Inc. - 4303731828
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WLDCAT:

370 17th Street erry Denver sy,,, CO z 80202 (720) 876-5339 Big Indian
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1980' FSL &460' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESE 27 29S 24E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SlDETRACKTO REPAIRWELL

Approximate date work willstart: CASlNG REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPA1R

CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTlON (STARTIRESUME) WATERSHUT-OFF
Date of woii<completion:

O COMMINGLEPRODUC1NGFORMATIONS RECLAMATIONOF WELLSITE OTHER: Extend APD
CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EnCana Oil & Gas (USA) Inc. is requesting an extension of the subject APD. Nothing has changed from the original APD filed.

RECEIVEDd by ine

AUS15 2005Utah

DIV.0F0lL,GAS&MIMNG
By:

NAME(PLEASEPRINT) Jevin Croteau TITLE Regulatory Analyst

SIGNATURE DATE

(This space for State use only)

(5/2000) (See Instructions on Reverse



O O

Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: EB31K
Well Name: Big Indian 27-34

Location: 1980' FSL, 660' FEL, NESE, Sec. 27, T29S R24E
Company Permit Issued to: Tom Brown, Inc.
Date Original Permit Issued: 9/4/2003

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinqis a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesO Nom

Have any wells been drilled in the vicinity of the proposed well which would affect
the spacing or siting requirements for this location? YesO NoO

Has there been any unit or other agreements put in place that could affect the
permitting or operation of this proposed well? YesONolZl

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No IZI

Has the approved source of water for drilling changed? YesO NolZI

Have there been any physical changes to the surface location or access route
which will require a change in plans from what was discussed at the onsite
evaluation? YesO NolZI

Is bonding still in place, which covers this proposed well? YesONom

Sign re Date

Title: Regulatory Analyst

Representing: EnCana Oil & Gas (USA)
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STATE OF UTAH FORM 9

DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-014905

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRlBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use thisform for proposals to drillnewwells, significantlydeepen existing wells below current bottom-hole depth, reenterplugged wells, or to Middie Mesa Unitdrillhorizontal laterals. Use APPLICATIONFOR PERM1TTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Big Indian 27-34

2. NAMEOF OPERATOR: 9. API NUMBER:

EnCana Oil & Gas (USA) Inc. 4303731828
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

370 17th Street crTY Denver sy,,, CO ZIP80202 (720) 876-5339 Big Indian
4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1980' FSL &660' FEL COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN NESE 27 29S 24E S STATE:
UTAH

ii. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICEOF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(STARTIRESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Extend APD
CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EnCana Oil & Gas (USA) Inc. is requesting an extension of the subject APD. Nothing has changed on the approved
application.

NAME(PLEASE PRINT) Jevin Croteau TITLE Regu atory Analyst

SIGNATURE DATE

RECOVED
(This space for State u only)

AU614 2006

DN.0FOIL,GAS&MNiNG
(5/2000) (See instructions on Reverse
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Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Notice requesting permit extension)

API: M
Well Name: Big Indian 27-34

Location: 1980' FSL & 660' FEL, NESE, Sec. 27, T29S R24E
Company Permit Issued to: Tom Brown, Inc.
Date Original Permit Issued: 9/4/2003

The undersigned as owner with legal rights to drill on the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Followinq is a checklist of some items related to the application, which should be
verified.

If located on private land, has the ownership changed, if so, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for thislocation? YesO Nom

Has therebeen any unit or other agreements put in place thatcould affect the
permitting or operation of this proposed well? YesO Nom

Have there been any changes to the access route including ownership, or right-
of-way, which could affect the proposed location? YesO No O

Has the approved source of water for drilling changed? YesO Nom

Have there been any physical changes to the surface location or access route
which willrequire a change in plans from what was discussed at the onsite
evaluation? YesO NoO

Is bonding still in place, which covers this proposed well? Yes1BÉoO

Signa re Date

Title: Regulatory Analyst

Representing: EnCana Oil & Gas (USA) Inc.
RECEIVED
AU6i 4 2006

Div.OF0\L,GAS&



FORM 9STATE OF UTAH
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER'
UTU-014905

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENTNAME:
Do not use this form for proposals to drillnewwells, significantlydeepen existingwells below current bottoshole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPUCATION FOR PERMITTO DRILLform forsuch proposals.
1. TYPE OF WELL 8. WELLNAMEand NUMBER:

OILWELL GAS WELL OTHER Big Indian 27-34
2. NAMEOF OPERATOR: 9. API NUMBER:

EnCana Oil & Gas (USA) Inc. 4303731828
3. ADDRESSOF OPERATOR PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

370 17th Street, Suite 1700 an Denver sTATE CO ZIP80202 (720) 876-5339 Wildcat
4. LOCATIONOF WELL

FOOTAGESATSURFACE: COUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

e. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart: CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFF
Date of wor‡;completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Abandon Location
CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EnCana Oil & Gas (USA) Inc. plans to abandon this location. The location was never built and is ready for inspection.

Jevin Croteau TITLE Regulatory Analyst
NAME(PLEASE PRI

DATE

(This space for State use only) RECE IVED
FEBO2 2007

(5/2000) (See Instructions on Reverse Side) DIV.OFOIL,GAS&MININ



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
, Lieutenant Governor

State of Utah February 8, 2007
Jevin Croteau

Department of Encana Oil & Gas (USA) Inc.
Natural Resources 370 17th Street

MICHAEL R. STYLER ÛCOVer, CO 80202
Executive Director

Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

Re: APD Rescinded -Big Indian 27-34 Sec. 27 T. 29 R. 24E
San Juan County, Utah API No. 43-037-31828

Mr. Croteau:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on September 4, 2003.
On August 30, 2004, August 18, 2005 and August 16, 2006 the Division granted a
one-year APD extension. On January 31, 2007, you requested that the division
rescind the approved APD. No drilling activity at this location has been reported to
the division. Therefore, approval to drill the well is hereby rescinded, effective
January 31, 2007.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

i na Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Moab

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 •TTY (801) 538-7458 •
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